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The Commodities Feed: Oil lower
despite Middle East escalation
Oil prices are trading weaker this morning despite developments in the
Middle East over the weekend. Strong Persian Gulf oil flows and the
potential for a Russia-Ukraine energy ceasefire appear to be offsetting
some of the latest geopolitical risk

It would appear that the move in oil today is less to do with developments in the Middle East and more to
do with Russia

Energy – Middle distillate cracks trade lower on Trump diesel
deal
After a weekend of escalation in the Middle East and the risk of the conflict broadening, one
would think oil prices would be trading firmer this morning. However, this is not the case. ICE
Brent has been down more than 2% at one stage this morning, despite the Houthis launching
a deadly attack on an airport in Riyadh, Saudi Arabia. Clearly, if the target had been energy
infrastructure, price action would look a bit different this morning. Still, events show that risks
to supply from the region remain, despite oil flows from the Persian Gulf being at their highest
levels since the start of the US-Iran war.

It would appear that the move in oil today is probably less to do with developments in the
Middle East and more to do with Russia. US President Donald Trump announced a deal with
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Russia over the weekend, which will see Russia export 300kt of diesel immediately, followed by
500kt in November and 1mt in December. This will also see the US temporarily easing
sanctions on Russian diesel. However, these initial volumes are still some distance away from
the roughly 3mt per month that Russia shipped in 2025, according to LSEG data. And so, while
it is not going to solve the tightness in the middle distillate market, it is putting some pressure
on the gasoil crack this morning.

President Trump also announced that Russia and Ukraine agreed on an energy ceasefire,
which would also put some pressure on the market. However, we have supposedly had an
energy ceasefire before, which did not result in a change. This ceasefire still needs to be
confirmed by Ukraine and Russia, and if it is, then the question becomes how sustainable it is.
Clearly, in the run-up to the midterm elections, pressure is growing on Trump to address high
oil and diesel prices – but in order to see a more meaningful move lower in refined product
prices, we will need to see normalisation in the Middle East. Not just in the amount of oil
flowing from the Persian Gulf, but also in the way this oil is coming out. Inefficient trade flows
of oil from the Middle East have led to a significant surge in tanker freight rates, which will
likely keep product prices elevated.

On the speculative side, managed money continues to trim its net long with ICE Brent trading
above $100/bbl. Speculators sold 3,250 lots, leaving them with a net long of 201, 052 lots,
which historically is somewhat of a neutral position in the market. From a risk/reward
perspective, it is probably not great to put on too much risk from the long side with Brent
trading over $100/bbl and the midterms approaching. There is always the very real risk of
President Trump surprising markets.

Agriculture — Bearish WASDE
In its latest monthly WASDE report, the USDA increased its 2026/27 US corn production
forecast by 234m bushels to 16.03bn bushels, driven by higher yields. This resulted in US
ending stock estimates increasing by 282m bushels to 1,849m bushels, well above the 1,694m
bushels the market was expecting. The global balance also saw ending stock estimates for
2026/27 increase from 272.1mt to 280.4mt, leaving it also above market expectations of a
little under 274mt. The corn numbers were clearly more bearish than expected, which saw
CBOT corn settle more than 4% lower on Friday, taking it well below $5/bu.

The latest numbers for the US soybeans market also pointed to a better-supplied market. The
US production estimate for 2026/27 was raised from 4,535m bushels to 4,562m bushels on the
back of stronger yields. This increase saw ending stocks estimates revised up by 5m bushels to
315m bushels. Meanwhile, the global soybean balance saw more marginal changes, with
ending stocks for 2026/27 edging up from 124mt to 124.3mt.

Finally, the latest wheat outlook also suggests a market that is relatively better supplied US
market. Wheat ending stock estimates for 2026/27 were increased by 23m bushels to 740m
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bushels, which was predominantly driven by a cut in export estimates.  The global wheat
balance saw more modest changes in aggregate, with ending stocks revised marginally down
to 276mt from 276.3mt.

Author

Warren Patterson
Head of Commodities Strategy
Warren.Patterson@asia.ing.com

Ewa Manthey
Commodities Strategist
ewa.manthey@ing.com

Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING”) solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to regulation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BR000341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.

mailto:Warren.Patterson@asia.ing.com
mailto:ewa.manthey@ing.com
https://www.ing.com

